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BC Hydro's independent regulator says British Columbia could obtain power equivalent to that generated by the Site C dam from the province's

existing hydroelectric infrastructure, at a savings of billions of dollars.

The B.C. Utilities Commission (BCUC), in its final report on the Site C dam, swept aside BC Hydro's long-standing objections to reclaiming the

power it currently sells to the United States under the Columbia River Treaty.

Under the treaty, British Columbia manages the flow of the Columbia River to reduce the risk of flooding in the United States through a series of

three dams: Mica, Revelstoke and Keenleyside. In exchange, the province is entitled to a share of U.S. power and flood-control benefits. Currently,

B.C. sells most of its share of the power back to the United States. By keeping the energy, BC Hydro would give up revenue from the sale of

power, and it would have to build a new transmission line to bring the energy to its own customers. But the BCUC calculates those measures –

lost revenue and construction costs – to be $2.4-billion at present value – a fraction of the cost of completing the Site C dam.

"The [BCUC] panel noted that the amount of energy and capacity available to the province in the treaty is approximately equal to the amount of

energy and capacity that Site C will provide. In addition, it is as clean as the energy that will be produced by Site C," it found.

BC Hydro gave the BCUC multiple reasons to ignore the option: It says it is not allowed to use that power under the Clean Energy Act, which

requires that the province be energy self-sufficient; it says there isn't enough transmission capacity to move the power to the B.C. grid; and it

Treaty 8 Indigenous First Nations, Human Rights and Environmental Groups gather with supporters to deliver petitions, postcards and messages of solidarity inside a canoe following the
government's reports on the controversial Site C dam study during a protest on Lekwungen Territory at the Legislature in Victoria on Thursday.
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says the treaty can be terminated, with 10 years' notice, and therefore isn't secure.

However, the panel said it found the arguments made by energy expert Robert McCullough, who was retained by Site C opponents, more

persuasive than Hydro's objections. Mr. McCullough said the United States needs B.C. to continue to manage water flows.

"The panel is also persuaded by McCullough's arguments describing the significant benefits of the Columbia River Treaty to the U.S. by

regulating the timing of stream flows." It goes on to say it "therefore discounts BC Hydro's arguments" that the benefits should not be considered

as potential energy and capacity options to meet B.C.'s future energy needs.

The treaty expired in 2014 and either side can apply to opt out with ten years' notice. Currently both sides have indicated a desire for a treaty to

continue in some form, but the U.S. is seeking a reduction of power benefits to Canada – what it terms a modernization of the treaty. B.C. has

taken the position that the treaty, signed in 1964, should be renewed. No negotiations have begun.

The BCUC panel on Site C heard testimony from Mr. McCullough and others that the U.S. is unlikely to entirely bail out on the treaty, as it

provides co-ordinated storage and regulation of flows between the United States and Canada, improving both hydro-power production and

flood mitigation in the Columbia Basin.

The BCUC was asked by the NDP government to review the cost of completing or terminating the Site C construction project. In its final report

released Wednesday, it found that the project is overbudget and will likely cost at least $10-billion. It also concluded that there are an array of

alternatives available.

The panel said government does have the option to repatriate some or all of the Columbia River Treaty entitlement. "This energy is generated

from water stored behind BC Hydro dams in British Columbia and is as firm and flexible as the energy from Site C," the report says. The benefits

"are roughly equivalent to Site C in terms of capacity and energy."

The panel made no recommendations to the government, and the cabinet is expected to make a decision on Site C by the end of the year.

The panel noted that the power from the treaty is not free, because B.C. currently earns $150-million each year in power sales. As well, it would

have to build a new, high-voltage power line, which the BCUC calculated would cost in the range of $500-million to $750-million.

BC Green Leader Andrew Weaver said the BCUC report provides the provincial government with all the economic evidence it needs to cancel the

Site C dam, which is already $2-billion into construction. But he said it would take some strong political will to give up the annual cash flow of

the treaty benefits.

"It's been a cash cow for government and that money flows straight into general revenue," Mr. Weaver noted. Although spreading out capital

costs over 70 years – as BC Hydro intends to do with Site C – might look better on the books in the short term, "over all, you would save a ton of

money by using the power, instead of taking the cash."



11/2/2017 Site C dam not needed for power, B.C. Utilities Commission says - The Globe and Mail

https://beta.theglobeandmail.com/news/british-columbia/site-c-dam-not-needed-for-power-bc-utilities-commission-says/article36823254/?ref=http://ww… 3/4

FOLLOW JUSTINE HUNTER ON TWITTER

@JUSTINE_HUNTER

 REPORT AN ERROR  LICENSING OPTIONS

 2 COMMENTS

MORE ON THIS STORY

B.C.’s NDP government now has its own political decision to make with Site C 

Horgan firm on avoiding rate shock ahead of Site C review results

B.C.'s massive Site C dam project could run 50 per cent over budget: commission

NEXT STORY

The changing face of Vancouver’s Downtown Eastside
(THE CANADIAN PRESS)

B.C.’s NDP government now has its own political decision to make with Site C 

B.C. First Nation officials see Jumbo Glacier ski resort ruling as failing of top court

Trump’s account temporarily deactivated by Twitter employee on 'last day'

Trump boosts disaster aid for Puerto Rico, to cover 90 per cent of rebuilding costs

Veterans Affairs Minister Seamus O’Regan on the mend after emergency surgery

TRENDING

LATEST VIDEOS

Will Vancouver ever stop eating its young?1

More than half of Canada’s Jews are missing2

Toronto, Vancouver see home-sales rush ahead of new stress-test rules3

Accept it, your children may grow up to be renters4

B.C. ski resort can be built on land held sacred by Indigenous: Supreme Court5

 PLAY VIDEO
3:37

https://www.twitter.com/justine_hunter
https://beta.theglobeandmail.com/report-an-error/
http://license.icopyright.net/3.20369?icx_id=/news/british-columbia/site-c-dam-not-needed-for-power-bc-utilities-commission-says/article36823254/
https://beta.theglobeandmail.com/report-on-business/rob-commentary/bcs-ndp-government-now-has-its-own-political-decision-to-make-with-site-c/article36819869/
https://beta.theglobeandmail.com/news/british-columbia/horgan-firm-on-avoiding-rate-shock-ahead-of-site-c-review-results/article36793198/
https://beta.theglobeandmail.com/news/british-columbia/stalling-site-c-dam-more-costly-than-cancelling-or-proceeding-review/article36796974/
https://beta.theglobeandmail.com/report-on-business/rob-commentary/bcs-ndp-government-now-has-its-own-political-decision-to-make-with-site-c/article36819869/
https://beta.theglobeandmail.com/news/british-columbia/bc-first-nation-officials-depict-jumbo-ski-resort-ruling-as-failing-of-top-court/article36823211/
https://beta.theglobeandmail.com/news/world/trumps-account-inadvertently-deactivated-by-twitter-employee/article36823218/
https://beta.theglobeandmail.com/news/world/trump-agrees-to-cover-90-per-cent-of-puerto-ricos-rebuilding-costs-aide/article36820780/
https://beta.theglobeandmail.com/news/politics/veterans-affairs-minister-seamus-oregan-on-the-mend-after-emergency-surgery/article36807649/
https://beta.theglobeandmail.com/opinion/will-vancouver-ever-stop-eating-its-young/article36809599/
https://beta.theglobeandmail.com/opinion/more-than-half-of-canadas-jews-are-missing/article36813257/
https://beta.theglobeandmail.com/real-estate/toronto/toronto-home-sales-see-sharp-rebound-after-short-slump/article36806253/
https://beta.theglobeandmail.com/globe-investor/personal-finance/household-finances/accept-it-your-children-may-grow-up-to-be-renters/article36806999/
https://beta.theglobeandmail.com/news/british-columbia/top-court-rules-bc-ski-resort-approval-doesnt-violate-indigenous-rights/article36806716/


11/2/2017 Site C dam not needed for power, B.C. Utilities Commission says - The Globe and Mail

https://beta.theglobeandmail.com/news/british-columbia/site-c-dam-not-needed-for-power-bc-utilities-commission-says/article36823254/?ref=http://ww… 4/4

SUBSCRIBE

Globeandmail.com

The Globe and Mail Newspaper

Globe2Go

The New York Times

Globe Email Newsletters

BUSINESS SERVICES

Advertise with Us

Corporate & Group Subscriptions

Content Licensing

DataStore

Report On Business Top 1000

Globe Event Centre

CONTACT US

Address and Phone Number

Public Editor

Staff

Staff PGP Directory

SecureDrop

Submit an article

READER SERVICES

My Globeandmail.com Account

Technical Support & FAQs

Manage my home delivery

Manage my privacy preferences

Manage my advertising preferences

ABOUT US

Company Information

Work at The Globe

Accessibility Policy

Editorial Code of Conduct

Sustainability

Licensing & Permissions

© Copyright 2017 The Globe and Mail Inc. All rights reserved.

351 King Street East, Suite 1600, Toronto, ON Canada, M5A 0N1

Phillip Crawley, Publisher

 

    

Trump nominates Jerome Powell to head U.S. Federal Reserve  1:34

AFN calls for urgent action on Indigenous child welfare  1:59

Trudeau determined to reach softwood lumber deal with U.S.  1:09

Arrest warrant requested for ousted Catalan leader  1:11

Canada won’t be ‘pushed into accepting’ bad NAFTA deal, Trudeau says  1:44

PRIVACY POLICY TERMS & CONDITIONS DISCLAIMER COMMUNITY GUIDELINES

https://sec.theglobeandmail.com/subscription/?intcmp=GAMunlimited_sub
https://subscribe.globeandmail.ca/HD/12/start
http://globe2go.newspaperdirect.com/epaper/viewer.aspx
https://subscribe.globeandmail.ca/static/nytproduct
https://www.theglobeandmail.com/newsletters/subscribe/
http://www.globelink.ca/
https://www.theglobeandmail.com/globeproducts/globe-corporate-sales/
https://www.theglobeandmail.com/globeproducts/globe-corporate-sales/
https://www.theglobeandmail.com/globeproducts/globe-datastore
https://datastore.theglobeandmail.com/collections/top-1000-and-350-research-and-sales-prospecting-packages
http://www.globeandmailcentre.com/
https://beta.theglobeandmail.com/about/contact/
https://www.theglobeandmail.com/community/inside-the-globe/
https://beta.theglobeandmail.com/about/contact/
https://sec.theglobeandmail.com/pgp/
https://sec.theglobeandmail.com/securedrop/
https://beta.theglobeandmail.com/about/contact/#tgamcontactussubmitting
https://sec.theglobeandmail.com/account/#!/
https://globeandmail.happyfox.com/home
https://customer.globeandmail.ca/
https://sec.theglobeandmail.com/account/#!/profile/privacy
https://info.evidon.com/pub_info/3796?v=1&nt=0&nw=false
https://beta.theglobeandmail.com/about/
https://beta.theglobeandmail.com/about/work-at-the-globe/
https://beta.theglobeandmail.com/privacy-terms/accessibility-policy/
https://beta.theglobeandmail.com/about/editorial-code/
https://beta.theglobeandmail.com/privacy-terms/global-sustainability-policy
https://beta.theglobeandmail.com/privacy-terms/licensing-and-permissions/
https://itunes.apple.com/ca/app/the-globe-and-mail-news/id429228415?mt=8
https://play.google.com/store/apps/details?id=com.theglobeandmail.headliner&hl=en
https://www.facebook.com/theglobeandmail
https://twitter.com/globeandmail
https://instagram.com/globeandmail
https://www.linkedin.com/company/the-globe-and-mail
https://www.youtube.com/user/TheGlobeandMail
https://beta.theglobeandmail.com/business/trump-nominates-jerome-powell-to-head-us-federal/videof006d15c-c6a7-453f-9356-99c16f628299/
https://beta.theglobeandmail.com/canada/afn-calls-for-urgent-action-on-indigenous-child/video79f4b6b6-f4c1-4102-b363-70bd1340bc5e/
https://beta.theglobeandmail.com/business/trudeau-determined-to-reach-softwood-lumber-deal/video65f1d710-5fb0-4807-a562-fdcb6170aa9b/
https://beta.theglobeandmail.com/world/arrest-warrant-requested-for-ousted-catalan-leader/video088d565d-158d-43e4-a8b3-82f57d6b66e6/
https://beta.theglobeandmail.com/politics/canada-wont-be-pushed-into-accepting-bad-nafta/video5b276cf1-4d92-4c96-8974-f77f704dce1d/
https://beta.theglobeandmail.com/privacy-terms/privacy-policy/
https://beta.theglobeandmail.com/privacy-terms/terms-and-conditions/
https://beta.theglobeandmail.com/privacy-terms/disclaimer/
https://beta.theglobeandmail.com/privacy-terms/community-guidelines/

