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FERC resolves 23 West Coast market gaming charges

($17.092), San Diego Gas & Electric
($27.972) and Williams ($45,230).

The agency’s authority does not include
penalty authority but it has the right to order
the return of excess profits whatever that
may be.

The commission’s staff urged dismissal
of show-cause orders on the grounds that it
could not find enough evidence to show the
23 had gamed the market in 2000-2001, thg
California crisis period.

Charges were dropped against
Constellation Power Source. El Paso
Merchant Energy. Eugene Water & Elecglic
Board, Idaho Power, Koch Energy Tradng,
MIECO and PPM Energy.

Another group included Arizona Puljli
Service, Automated Power Exchange, BRA,

Enron lost its market-pricing privilege.

Commissioner Joseph Kelliher agreed
and reminded marketers that market-based
rates are not a right but a privilege.

Charges were dropped agamst most but
two were denied motions to dismiss the
charges — Sempra Energy Trading because
a settlement is pending and the Colorado
River Commission of Newvada.

The latter body had told FERC it had no
paper showing a partmership that was
mentioned in the initial show-cause order.

The agency brushed that viewpoint
aside.

Some litigants settled and FERC OKd
those agreements yesterday — American
Electric Power ($45.240), the City of
Redding ($6,300), Puget Sound Energy

LADWP, the Power Exchange. Cargill-
Alliant, municipal power firms of Anaheim,
Azusa, (not Cugg semlasadena and
Riversidg P S
Califg 3
1c and its marketing affiliate PGE
ergy Services, Public Serviee of
Colorado, Public Service of New Mexico,
Salt River Project, Sierra Pacific Power,
Southern California Edison, TransAlta
Energy Marketing, Tucson Electric Power
and WAPA itself.

Chairman Wood was asked what he
would say if California crities say the
settlement is not enough considering the
state’s injury.

FERC’s message, Wood replied, is that
“we're doing the maximum we can do.”
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Death Star At 8/1/2000 4:00:00 PM To 8/1/2000 6:00:00 PM

In A Death Starimaginary power was wheeled across the West Coastin order to foal the California 150 into making payments to Enran.

Profitis $31,054.17
Halden Salisbury [Enron)
offers $5.00/MTWh ta
FacifiCorp to disguise the Matt Matley [Enron] call=
origin of the schedule from Sueyen Mao [LADWE)
the California I50.
See Kim Durham or Yal

Sabo with questions. Wal
. . ) Sabo [Enron] later worked
Malin, Oregaon California For PacifiCorp
PacifiCorp Cregon Intertie

"launders” LADWP carries
transaction at schedule to
CoB Mead
Deal #384649 Deal 292672

Mead, Mevada

Holden Salisbury [Enran] Enron
offers "congestion relief” ko Califarnia Fool
the IS0 charging them sells to Enron
$13,965 at 4:00 P.M. and :
$15,335 at 500 P.ML Real Time
Desk
Transmizsion schedule:
EFPMI_CISO_GOLOEM




- Ricochet at 5/22/2000 4:00:00 PM To 5/22/2000 7:00:00 PM

Profitis $222,678.00

Michael Oriscall [Enron)
offers $5.0000Wh ta
FacifiCorp to disquise the
origin of the schedule from
the Califarnia 150,

Malin, Oregon

FPacifiCorp Califarnia 150

“launders” buys the power
transaction at fram Enran

COB Deal #3485348

Deal #343540

Mlichael Oriscoll [Ennon)
purchazes 300 MWh from California 150

?&Eﬂﬂiﬂmia o sells the power
ta Enran
He transparts the power Deal #348538

from Southern California to
Malin, Qregon

Schedule named:
CIs0_EPMI_BO50

In this Ricochet, Enron purchased undervalued real time energy from the 130 and then sold it back to them for 3750/MWh

Mlichael Driscoll [Ennon)
zells the energy back to the
150 on an emergency "Cut
of Market” bazis
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1 shows up on any curve shift, where he just buys it from the day-ahead. He just fucks

2 California. Then, another —

3  PERSON 2: Wait a minute. OK.

4 TIM: He steals money from California to the rune of about a million —

5 PERSON 2: Will you re-phrase that?

6 TIM: OK, he, um — he arbitrages the California market to the tune of a million bucks or

7 two aday.
8 PERSON 2: Will that ever stop?
9 TIM: Yeah.
10 PERSON 2 OK. [chucking] Maybe we can put him into an — a special purpose vehicle, or
10 [inawudebie]
12 TIM: Right.
13 [lasghter]

14  TIM: Um, then, ah, what else did we have yesterday? We typically get about 2 million bucks

15 adayin FTR revenue.
16 PERSON 2: OK [chucking] Is that going to go on forever?

TIM: No, that's going to stop as well.
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From: Tim Belden/HOWECT

Sent: Monday, July 10, 2000 1019 AM

To: Chris H FosterfHOWECT,; Greg Wolte/HCU/ECT, Stewart Rosman/HOUW/ECT,; John M
Forney/HOU/ECT

Subject: Get Shorty

Flrst, congratulaticons on earhing 80 much money on shorting anclllary sepvices i

last month. It is a beautiful thing. That 1s textbook Enron. Find a wierd l‘ti-.-..

part of the market, try a few things, a bag of money drops out. It is truly
impreasive.

Seceond, we need to enaure that proper controls are in place. It hez come to my
attention that we had some performance issues last week in terms of zeroing out
the achedules. We have to get @ handle on this. By the end of the week I
would 1ike a written procedure puclining 4 fallproof procsdurs, O part of
this procedure, I would like to see a daily log that 1llustrates what schedules
we have in, who put them in, and who is accountable for zeroing them cut.

Once again, amazing job on the A/S plays over the last few weeka. I don't mean
to rain on your parade or place blame for past mistakes. But I am seriocus
about getting this procedure ironed out and alr tight. Once the procedure is
ready let's have a meeting to diacuss,
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From: Tim Belden/HOWECT
Sent: Monday, August 28, 2000 12:36 PM
To: Greg Wolfe/HOU/ECT,; Chris H FosterfHOWECT
Cc: John M Forney/HOU/ECT; Jeff Richter/HOU/ECT
Subject: Get Shorty Suspended

., It has come to my attention that we failed to zero out a "Get Shorty"™ schedule
on Friday. Fortunately, the real time desk was able to fill it. Kim Ward
tried to zero it out and put in blanks rather than zeros which doesn't work.
This highlights the need to clearly document exactly what is supposed to be
done to implement thess schedules,. For several months I have asked for a

| written procedure on ancillary service schedules. HNeobody has listened to me
and mistakes keep happening. Such a mistake occurred in June and is now
reguiring a 5900k prior month adjustment. On top of that, the California
Attorney General is in search of a smoking gun and is looking te find somecne
whe is "gaming™ the market. I don't want to provide them with any fuel for
their fire.

I AM TEMPORARTLY SUSPENDING ALL GET SHORTY ANCILLARY SERVICE ACTIVITY. When I
gea 3 written procedurs that will ke fail preoof, and an airtight leog that
assigns accountability I will be happy teo reinstate. The procedure needs to be
thorough and theughttful. The test will be whether zomeone whoe Knows almost
nothing about I30 scheduling can implement the procedure. This is leng
overdue. Chris or Greg, please let me know how you plan to proceed.
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d, of course, since this is an ISO
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Other Comments: None
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Yesterday/Weekend Holiday Notable Events: At 1124 PST on Monday March 29, 2004 the CAISO

declared a Restricted Maintenance Operation due to higher than anticipated temperatures and load.
At 1224 the CAISO 1ssued a System Warning due to the high temperatures and load and a loss of
resources south of Path 15. At 1330 the CAISO declared a Stage 1 emergency due to an imminent
deficiency in Operating Reserves. At 2000 the CAISO terminated the Stage 1 emergency. System
Warning and Restricted Maintenance Operation. Stage 2 emergency was not reached and no load

was mterrupted.

Yesterday s Non-simultaneous Peaks. Reserves. and Generation Limitations at time of Peak

Area Peak Demand | Actual Reserves | Req. Reserves | Gen. Outages/Limitations
Northwest SC 42375 20.5% 8,684 2,966 5,948
EM/DSW RC 21,922 194% 4245 1.481 2,743
Calif MX RC 40,314 91% 3,685 2,754 13,748

: Required reserves calculated to be 7% of peak demand.
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WINTER PEAK Adverse Hydro Conditions
03-04 0405 05-06 0607 0O7-08 0809 09-10 1011 1112 1213
Month JAN JAN JAN JAN JAN JAN JAN JAN JAN JAN
Loads - Firm 42017 42940 43881 44843 45828 46818 47817 48826 49856 50921
Int. & Load Mgt 0 0 0 0 0 ] 0 0 0 0
Total - MW 42017 42940 43881 44843 45828 46818 47817 48826 40856 50921

Growth from Previous Yr. - % 6.5 2.2 22 2.2 22 2.2 2.1 2.1 2.1 2.1
Generation £ Transfers - MW 607B7 61941 62054 63475 63526 64302 64170 66571 66503 67820
Maint/Inoperable Cap. - MW 10446 9178 9314 9342 9516 10688 9437 10720 9493 9613

Reserve Capability
WY 8324 9823 9759 9290 8182 6796 6916 TO25 7154 7286

Fercent of
Firm Peak Demand 198 229 22 207 179 14.5 145 14.4 14.3 14.3
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BALANCING SERVICES MCP

Market Date: 05-JUN-2004

Interval fone Zone Zone Zone Zone
Ending HOUSTON2004 NORTH2004 NORTHEAST2004 SOUTH2004 WEST2004
2015 $44.89 541.47 $41.45 $37.50 541.08
2030 $39.88 $39.88 $39.88 $39.88 $39.88
2045 $40.88 540.88 $40.88 $40.88 540.88
2100 $42.34 542.34 $42.34 $42.34 542.34
2115 $45.00 545.00 $45.00 $45.00 545.00
2130 $45.87 545.87 $45.87 $45.87 545.87
2145 $47.73 544,99 $44.97 $41.81 544.67
2200 $44.99 544,99 $44.99 $44.99 544,99
2215 $50.37 550.37 $50.37 $50.37 550.37
2230 $46.55 546.55 $46.55 $46.55 546.55
2245 $49.44 544,01 $43.96 $37.70 543.38
2300 $47.19 542.71 $42.67 $37.50 542.19
2315 $75036.50 $40348.86 $40060.65 $41.20 $36355.15
2330 $73.26 558.43 $58.31 $41.20 $56.72
2345 $41.20 541.20 $41.20 $41.20 541.20

P 2400 $38.90 $38.90 $38.90

$38.90

$38.90



COMMERCIALLY SIGNIFICANT CONSTRAINTS

Market Date: [USgNR[AEa0 10N

HOUSTOMN2004

EN
1401

1232

9999 9999

-4.73%

5H
8186

SN
763

Hour: PLILIRES

WN
5233

1000 9999 9999

35.29%

17.28%

20.31%

Interval:

1.81%

MORTHZ004

-5.14%

0.35%

-0.43%

0.65%

1.02%

MORTHEASTZ004

35.49%

0.32%

-0.29%

0.61%

0.17%

CSC/CRE Data

SOUTHZ2004 -4,01% -69 21 EIE“'.-“- -a377 [19.15% 329 |38.35% 6553 | 3.11% 53
n a
WEST2004 -0.11% 01-1.78% 5] 1.51% -4 2.2% -6 |40.63%
Total Scheduled 616 285 234 1
Impact
: Under
Shadow Price £0.0 £0.0 o £0.0




Monthly BES Up Price

Jan- Feb- Mar- Apr- May- Jun- Jul-02 Aug- Sep- Oct MNow- Dec- Jam- Feb- Mar-
02 02 02 02 02 02 g2 02 02 02 02 03 03 03
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March 6, 2003 Hour 7:00 BES Up Bid
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Feeailable
1

Rezource

118 44
T840
F, BH
B, 405
B, 162
2230
£0.852
Fagia
1731
JELAAT
0
42 11

2,348

£, 384

d4F. 435
wene 131,784
hER 47,530
Y ) 10,780
AN ARG
CA-MKE 40 784

Deci i bar
Mt
Intermal
Demand © Margin© Margin
(s} e
0 B 3.4
41 067 444
3204 g
41 B59 361
3545 443
F2ETE a0z
45540 252

24 550
ke sl
Jed
20004
3Ty
25 [0
4G 5
28 )
90,065
30
BA05
16,421
STRIFE]

Availazbs  Availabla

Capacity Reserve

174
318
2.2
A
26.8
22
277
kLI
264
26,2
21.2
any
256

e

46 6
[N
424
565
™2
432

HAa

59
a7
69

Aoeailable
1

Resource
5

{10

121,740
7d G084
46, 166
6, 345
it 205
32,067
g1138

28,023
41815
31,610
63, &50
A6, 435
131, 0T
48,0048
10,722

- B

s

January
Hat  Avajlasle
Intermal  Capacity
Demand * Margin ' Margin
() [}
] 307
43 75 41.4
565 1.5
44015 337
39066 428
250 205
48310 243

24 550
21,780
LalLdGl
18,574
1413
2 e
&80
P Ll
7349
Heg
8.3m
18,747
¥

- 5

e
218
14.L
0.4
.0
250
76
228

Available

Reserve

i)

443
TOé
24.3
s07
151
g

534
273
171
256
B4 0
49
381
205

Foeailable
1

Resource
&

()

11B215
74,508
ag_ 166
86, 345
g7, 727
NG
EL381
Eae
32 ¥l
106570
20023
44, (124
31,811

53308

46 935
127 A58
4T 842
10,853
1898
47 446

TABLE 3: ESTIMATED 2002/2003 WINTER RESOURCES AND DEMANDS (MW) AND MARGINS (%3)

Fabruary
Available  Avajlable

Demand * Margin

(V)

B 417
a7 183
34 188
42082
371065
1852

45230

34 550
infatiln]
136,139
18443
12716
A0
49 157
17 346
#1805
M T
8,198
15 584
36 133

Capacity Reserve

e

.1
6.1
.5
6.6
45.2
324
el

)
.5
257
14.3
224
417
201
3.6
23.0

3

flargin iy
[

452
10
438
57T
i
480
rn

574
MG
224
224
6
38
s0a
264

Total-United
HTETS

A4

451,819

A

473

18,765

6576, B0d

206

a2 1

#3104

545177

50

281
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Jum Dunkan: “I'd still go the same strategy tomorrow of having
plenty on, but cut the load.”

Tim Drennan: “Hey, cut -- cut the load, go short, but just hold
the price below 100 bucks.

Jim Dunkin: “Yeah, hold the price below 100 bucks. But I
wouldn’t roll a hundred bucks until I got the CT.”

Tim Drennan: “Exactly. That's what ['ve done. I've got - I've
got -- here 1s my bid stack night now; 47 bucks, 52, 54, 59. And
then I break -- that -- that -- I've got 18 -- well, I had 18. I'm
revismg it right now, but this 1s this morning. too. Thad 1800 bid
in there. And then the — the remaming 1200, 1t broke over — for
that 1801 megawatt, it broke over to 250, 270, 290.”

Jim Dunkin: “Okay.”

Tim Drennan: “And that's what we did this morning. And what

N we'll do 1s we'll just -- we'll pull those prices back and keep 1t

N\ under 100, and I'll pass that on to Chad. And we're going to be
fine ™
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TXU Trader 2: “Did I put Caller ID on that or something?”

Tim Drennan: “No. Well, you do. You've got Caller I.D. Ijust
- didn't know who 1t was. I knew 1t was a 972 prefix. soIjust -1
wanted to make sure it wasn't somebody local here, Garland or
somebody like that trymg to call me. Oh, City of Garland calls
me all the time ™

TXU Trader 2: “For what?”

Tim Drennan: “They got a little power plant out there. I tlunk
they've got 250, 300 megs. And if they're short, you know, they
buy 1t from me sometimes.

TXU Trader 2: “Is that right?”

Tim Drennan: “When I -- when I bend them over the bench and
oive 1t to them.”

(Laughter)
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y = 0.0002x - 13.081
R? = 0.2645
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R? = 0.2804
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