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The Northwest Before Roosevelt



Roosevelt steps in
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• The fourteen month California market failure had many appalling
aspects

• Some of the worst occurred during the "super-crisis" in
December, January, and February

• California ISO operations become inexplicable by traditional
utility dispatch standards

• Critical ISO issues have never been understood and may simply
have been wrong

Recent History



• The ISO justified interruptions to "NP-15" -- Northern California
-- because it was unable to move power north

• The parallel path to Northern California was not congested over
this period

• The ISO has never been able to explain how this occurred

Path 15



DC Loadings - 80%



AC Loadings -- 40.7%
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Can Water Run Uphill?



Ignoring Fundamentals
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Speeders and Slackers

Congestion schemes often
provide an incentive to
congest narrow pathways



Indego

• Indego occupied much of our lives until -- after an enormous
study -- we found that smudging costs around idd not make
them go away

• The phrase "dull and pointless" was coined to describe Indego
meetings

• Never have so many, done so much, to achieve so little



RTO West

• Cost benefit study proves that twenty years of successful
markets could not have existed without bureaucratic intervention

• Why break what's not broken?



Cost Benefit Study

• Generally, the domination of the northwest system by
hydroelectric power provides a relatively efficient bulk power
system to begin with;

• Pancaking therefore has a greater impact on the congestion
prices across constraints than it does on overall production cost
efficiency;

• The ability to further subsitute hydro resources for thermal
resources, through further regionalization, offers significant
benefits.



Derating The System



Montana Transmission



He who fights with a monster
might take care lest he thusly
become a monster. And if
you gaze long into an abyss,
the abyss gazes also into
you.

Friedrich Neitzsche



Thorstein Veblen

Theories are constraining on
the underlying facts.



Conclusion

1. Social engineering is not an end in itself
2. The California ISO has been a memorable failure
3. "I will regulate no more forever"
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