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BREC Overview

BIG IRIVErSIIS aiwest KeEntueKy,
G&F SEVING 22 counties

BREC s owned by fourmember
COGPENALVES

BREC S/ oad mixis unusuals
o allminum: smelterns
ruralfKentucky,

21650 efitsystem sales

BREC'S debt exceeds most
estimates ofits netwerth




Revenues and Sales

External
26%

Southwire
29%

Revenues

Southwire
25%




Big Rivers Assets

Aggets
Lltility plant, net
Other deposits and investments, at cost
Current assets

Cash and cash equivalents

Accounts receivables

Fuel inventory

Mon-fuel inventory

Total current assets

Deferred charges
Coal prepayments

1954

1993

(1,040,195

1,050 B21

B 207

10,103

28 251

20 489
15,123

73 566

b 7Bk
5,130
1,132 264

5,704

10,073

30 533
18,396
14,766
74,165
7164

5 B53
1,143,385




Mr. Edwards’ Chart

Big Rivers' value is $596/kw: -
among the lewestien Wik Edwards:
chart




Big Rivers Liabilities

Equities (Deficit) and Liabilities
Capitalization:
Equities (deficit)
Long-term obligations
Total capitalization
Current liabilities:
Current maturities of long-term obligations
Accounts payable
Accrued expenses
Total current liabilities
Deferred credits:
Balancing account
Linamoartized gain on reacquired debt
Other
Total deferred credits

1954

1993

(249088 185,408

1,236 555 1,239,754
857 400 1,054 345

15,144
27 785
17,754
B0 B3

30878
23112
30,051
54 051

10,417
21,351
3,919
35 BEY

9,186
24,725
19,443
53,354

1,132 264 1,143 3859




Loads and Resources

1994 peak loadwas: 1,045
MEegawaits

1994 hase loaadl resources Were
approximately 1,656 megawatts
BREC also has 243 megawaltts ofi
PEeaKers or peaking contracts




Big Rivers' History




History at BREC

e Wilsen plantwas: builtin
lesponse tora perceived need for
POWET at a projected “syniuels*
plant

BREC has marketed its surplus
With) seme SUCCESSES SInce the
completion ofi Wilson

BREC's twe majer clients have
esisted their share of Wilsonfs
bills since the early 60's




History Continued

B1g RIVers hasirecently become
embroiled ina number ol coal
supply related secandalsileading|te
KRPSEC mandated refunds

Alcan and Southwire have
aggressively pursued these Issues
BREC and its twe custemers; are
NOW, parties in a thicket offlawsuits
N state andllocal courts




More History

Alecan and Seuthwire ane new.
Packing a municipalization te
iemoyve their leads, from BREC
BREC has, fermed a Special
Commitiee to Investigate
estructunng and purchase
BREC is now considering| offers
fiiom NINE pPossIble partners




Fundamentals

VWhat s the Wonthreiithe assels?
Whatiisithe prognoesistior the
40,2256 ofitotal salesiin
aluminumz

IS Big Riverst location special?




How much are the assets
worth?

AssumIng current leads continue,
the only “market value® asseis; are
these surplus ter current needs.
Big| Rivers has a sunplus efi base

load plant andla deficit ol peakers
At current comined eycle and
peaker cost assumptions;
approximately: 305 of the plant
mix shoeuldive peakers




Optimal Big Rivers Plant

30%0 o tetalf peak (fer 1994))1s 515
MEegawaits

e oeptimal base load resource Is
73 megawatis




Load Duration Curve

1,500.00

1,000.00

Il il




Big Rivers Portfolio

Peakers
Curmently: 243 megawatts
Required sii5 megawatis) (lbefore
[ESENVES)
Required 446 megawatist (aiter
[ESENVES)

Sasellead
Curmently: 1656 megawatts
Required 731 megawatis




Indicated Adjustments

Purchase 175 megawalits ofi
peakers
Sell' 925 megawatts ofi base load




What are the coal units

worth?

Atian average capacity: lactor of
657, Big Rivers existing coal units

woeuld just egualla gas; unit in cost
I

e coaliunit's, capitall cost Was

$1200/kilowatt

gas cost 24 milis/kKWhr(lengl term)

coal cost 14 mills/kWWh (long term)
$1200/kw/ times! 925 megawatis is
3.4 billion




Net Impact

Sell excess base load for $1.1
pillion

Purchase peakers at $70 million
Net value is over $1 billien
Logically, BiglRiversihas a positive
net value




Regional Resource Additions




What is the prognosis for
aluminum?

Recent BRPA rates, tor aluminun are
slightly lessitihan 20 mills (real)
Hydre-QuUebecirates ane currently:
16 mills

Curment Big Rivers aluminum rates
are slightlyless than 26t mills;in
comparnable terms

Bigl RIVers rates are relatively high
compared tor BRPA and
Hydre-Quebec




Big Rivers Location

\ f

I
A, DOE  CPBL DUKE VEPCO

SERC




Restructuring Offers




Restructuring Offers

IntViay askediiorn proposals
By September, BREEC had
ECEIVEd NINE Proprsals




Possible Bidders

PaciiiCerp (Portland, Oregen)
llennessee Valley Authonty
Kentuceky: Utilities

Soeutherm Indianal Gas andl Electric
U.S. Generating Company.

East Kentucky Coop

CiNeray.

Ceuisville Gas andl Electric




Dropouts

TVA

Kentucky: Ulilities

Reports also indicate that U.S.
Genernating has net updated its;bid
N September




The Future




Resolutions

BREC's board isipoeised o decide
“2nytime seen:

The Rural Utility’ Service has
Inadicated a willingnessi te
iestruicture the $1,000,000,000
outstanding|delt

Aluminum: electiic rates will
continue to falllin competing areas




